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CORPORATE PROFILE 


Troymin Resources Ltd is a Calgary, Alberta based junior mining exploration company whose shares 
trade on the Alberta Stock Exchange (TYR-C). The Company is actively engaged in the exploration for 
diamonds and precious metals throughout western Canada and the Northwest Territories. 
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ANNUAL GENERAL MEETING 


The Annual General Meeting of the Shareholders of Troymin Resources Ltd will be held at Suite 200, 
622 — 5 Avenue SW, Calgary, Alberta at 10:00 a.m. on Friday, October 28, 1994. 


‘ REPORT TO SHAREHOLDERS 


The past year has been highlighted by diamond exploration activities in the Northwest Territories and the 
Hinton area of Alberta. In the Northwest Territories, the Aber-Kennecott team recently announced two 
significant new diamond discoveries located approximately eight miles north of Troymin’s property. 
Kennecott’s exploration program on Troymin’s property has been encouraging with the discovery of a 
non—diamondiferous kimberlite pipe and several trains of diamond indicator minerals. At Hinton, the dis- 
covery of a macro diamond and significant indicator minerals are suggestive of potentially diamondifer- 
ous lamproite sources in the prospect area. 


In late summer, disappointing results from bulk samples of two diamondiferous pipes at Lac de Gras 
caused a general sell-off of the diamond stocks. Troymin was no exception, although our ongoing explo- 
ration programs in the Northwest Territories and Alberta were not impacted by this news. The negative 
stock market reaction was a reminder of the speculative nature of diamond exploration, but in manage- 
ment’s opinion the rewards of success more than justify Troymin’s ongoing participation in this exciting 
play. We believe that a world class diamond province is emerging and that Canada will be a diamond pro- 
ducer before the end of this decade. 


I would like to acknowledge our many long-time shareholders and welcome new shareholders who have 
chosen to invest in Troymin during the past year. Thank you for your confidence, support and continued 
interest. At present, Troymin has more active exploration projects than at any time in its history and we 


are very fortunate to have other companies carrying out exploration programs on many of our properties 
at no cost to Troymin. 


On behalf of the Board of Directors. 


c Claes) 
J D McCleary 


President September 1994 
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Hinton Area — 1,000,000 acres 


During the past year Troymin has increased its holdings 
in this area to approximately 1,000,000 acres through an 
option agreement and two swap agreements. Montello 
Resources Ltd, who optioned Troymin’s 500,000 acre 
block last year, has committed to spend approximately 
$2,000,000 on these lands to earn its interest as well as 
Troymin’s interest. Thus, Troymin’s 10% to 40% interest 
is carried through a major exploration program including 
a 22,000 line km helicopter-borne magnetic survey com- 
pleted this summer and an extensive stream sampling 
program now underway. 


Geochemical results received to date from Montello have 
been encouraging with the discovery of a macro dia- 
mond and a number of diamond inclusion field indicator 
minerals including chromites and chrome-diopsides. 
The number and type of indicator minerals found are 
suggestive of a geological setting in the Hinton area 
which may be conducive to an Argyle-type lamproite 
hosted diamond deposit. 


These lands are located along the east boundary of a 
large permit held by Diamet and Cameco, where a pro- 
gram of sampling and airborne geophysics is expected to 
resume this fall. The nearest confirmed diamond discov- 
eries are the Jack and Mark diamondiferous lamproite 


ALBERTA 


pipes which are located approximately 100 miles south of 
Hinton along the British Columbia/Alberta border. 
These discoveries, which were made by Diamet in the 
1980s, are under option to a company who is conducting 
additional evaluation work including a bulk sampling 
program. 


Christina River — 374,000 acres 


Troymin has received $37,400 in option payments pur- 
suant to an agreement whereby Calgary based Focal 
Resources Limited may earn from 30% to 100% interest 
in Troymin’s Christina River diamond properties in con- 
sideration for the option payments and funding $750,000 
of exploration expenditures on the properties by August 
26, 1995. 


Focal, who has been conducting a gold and precious met- 
als exploration program in the Fort MacKay area of 
northeastern Alberta for some time, is entitled to earn a 
100% interest in the metallic and industrial minerals dis- 
covered, subject to a 2% net smelter returns royalty 
payable to Troymin. Troymin will retain a 70% interest in 
any diamond discoveries made on the properties. Results 
from Focal’s summer geochemical sampling program are 
expected shortly. 


The Geological Survey of Canada has also announced 
that their studies, in cooperation with the companies in 
the area, have confirmed the presence of anomalous gold 
concentrations in the Devonian carbonates at Fort 
MacKay. 


Rocky Mountain House Area — 400,000 acres 


Troymin owns a 33 1/3% working interest in this 400,000 
acre permit block which is located along the east bound- 
ary of Takla Star Resources Ltd’s Ram River Block. 
Takla Star has announced that results from a heli- 
copter-borne geophysical survey combined with earlier 
geochemical results infer that there is excellent potential 
to discover primary diamondiferous lamproites. 


Steen River Area — 360,000 acres (50% W.I.) 


These permits cover a large structure in northwestern 
Alberta with more than 5,000 feet of relief which has 
been intruded by diatremes of early Cretaceous age. A 
visual examination of oilwell cuttings has found samples 
of chrome micas, which are interpreted to indicate the 
presence of ultra mafic rocks in the complex. This feature 
is bounded on the south by the Great Slave Lake shear 
zone, a major tectonic feature originating in the 
Northwest Territories. This evidence supports a history 
of tectonic and volcanic activity similar to the Peace 
River Arch where Monopros, the Canadian subsidiary of 
DeBeers, is exploring for diamonds. 
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Troymin Resources Ltd. 
Consolidated Statement of Operations 


Year Ended June 30 1994 1993 
Revenue 
Interest and other $ 6,767 $ 1,444 
Excess of option payments over cost 161,274 - 
168,041 1,444 
General and administrative 79,546 61,548 
Write-off of exploration costs 26,949 46,468 
106,495 108,016 
Net eamings (loss) 61,546 (106,572) 
Deficit, beginning of year (1,629,220) (1,522,648) 
Deficit, end of year $ (1,567,674) § $ (1,629,220) 
Eamings (loss) per share $ 0.01 $ (0.01) 
See accompanying notes to the financial statements. 
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Troymin Resources Ltd. 
Consolidated Balance Sheet 


June 30 1994 1993 
Assets 
Current 
Cash and term deposits $ 212,001 $ 188,124 
Accounts receivable 3,111 4,409 
Marketable securities, at cost (market 
value - $87,500) 50,000 - 
265,112 192,533 
Property and equipment (Note 2) 1,419,471 1,289,322 
$ 1,684,583 $ 1,481,855 
Liabilities 
Current 
Accounts payable $ 13,577 $ 12,770 
Shareholders’ Equity 
Capital stock (Note 3) 3,238,680 3,098,305 
Deficit (1,567,674) (1,629,220) 
1,671,006 1,469,085 
$ 1,684,583 $ 1,481,855 
On behalf of the Board 
a Director Director 
See accompanying notes to t 
Doane Raymond % 3 


Troymin Resources Ltd. 


Consolidated Statement of Changes in Financial Position 


Year Ended June 30 1994 1993 
Cash derived from (applied to) 
Operating 
Net earnings (loss) $ 61,546 $ (106,572) 
Excess of option payments over costs (161,274) - 
Write-off of exploration costs 26,949 46,468 
(72,779) (60,104) 
Change in non-cash operating working capital 
Accounts receivable 1,298 (1,529) 
Accounts payable and accrued liabilities 807 10,945 
(70,674) (50,688) 
Financing 
Issue of shares 140,375 350,600 
Investing 
Marketable securities (50,000) - 
Additions to property and equipment (202,024) (158,349) 
Property option payments received 206,200 27,806 
(45,824) (130,543) 
Increase in cash 23,877 169,369 
Cash, beginning of year 188,124 18,755 
Cash, end of year $ 212,001 $ 188,124 
See accompanying notes to the financial statements. 
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Troymin Resources Ltd. 


Notes to the Consolidated Financial Statements 
June 30, 1994 


1. Summary of significant accounting policies 
Basis of presentation 


These consolidated financial statements include the accounts of Troymin Resources Ltd. and 
its inactive wholly-owned subsidiary, Troymin Resources Inc. 


Mineral properties 


All expenditures relating to the acquisition of mining claims and permits and exploration and 
development thereon have been capitalized on an area of interest basis. These expenditures 
will be charged against income through unit-of-production depletion when the properties are 
developed to the stage of commercial production. If an area of interest is surrendered, the 
related costs are charged to income. 


Where the Company’s exploration commitments for an area of interest are performed under 
option agreements with a third party, the proceeds of any option payments under such 
agreements are applied, as received, to the area of interest to the extent of costs incurred. 
The excess, if any, is credited to operations. 


Joint ventures 

Certain of the Company’s exploration and development activities relating to mineral properties 
are conducted jointly with others. These financial statements reflect only the Company’s 
proportionate interest in such activities. 


Flow-through common shares 


The Company credits to capital stock the full amount of the proceeds of flow-through shares, 
which transfer the deductibility of exploration expenses to the investor, including the premium, 
if any, paid for such tax deductions. 


Eamings (loss) per share 


Basic earnings (loss) per common share is based on the weighted average number of shares 
outstanding during the year. 


on 
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Troymin Resources Ltd. 


Notes to the Consolidated Financial Statements 


June 30, 1994 


2. Mineral properties Exploration and Balance Balance 
Acquisition Development June 30, June 30, 
Costs Costs 1994 1993 
Alberta $ 8,266 $ = $ 8,266 $ 33,488 
British Columbia 7,321 29,943 37,264 10,452 
Saskatchewan 54,890 1,125,704 1,180,594 1,164,226 
Manitoba - 47,277 47,277 - 
Northwest Territories 57,045 74,863 131,908 81,156 
Ontario - 14,162 14,162 - 
$ 127,522 $ 1,291,949 $ 1,419,471 $ 1,289,322 


In common with industry practices, the Company will incur additional expenditures to maintain 
its interest in certain claims, or may allow claims to expire. 


Mineral property costs represent costs incurred to date and do not necessarily reflect present 
or future values. The recovery of these costs is dependent upon the development of 
economically recoverable reserves. 


Included in mineral properties are $923,000 (1993 - $840,000) of exploration expenditures 
which have no cost basis for tax purposes. These expenditures were made pursuant to flow- 
through share issues which transfer the deductibility, for tax purposes, of exploration 
expenditures to shareholders. 


A Joint Venture, in which the Company has a 20% interest, has granted another company an 
option to acquire a 65% working interest in the Lac des Gras properties, North West 
Territories in return for consideration and scheduled expenditures of $1,055,000 over three 
years. To June 30, 1994 option payments of $255,000 have been paid and expenditures of 
$100,000 have been incurred by the optionee. The following summarizes the optionee’s 
remaining commitments to the Joint Venture: 


Option Expenditure 
Payment Commitment Total 
By February 5, 1995 $ 150,000 $ 250,000 $ 400,000 
By February 5, 1996 - 300,000 300,000 
$ 150,000 $ 550,000 $ 700,000 


The Company has granted another company an option to acquire a 50% working interest in 
the Hinton, Alberta claims in return for option payments totalling $300,000 of which $150,000 
has been received to date and scheduled expenditures of $1,000,000 to be incurred by 
December 31, 1995. 


Doane Raymond % 
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Troymin Resources Ltd. 


Notes to the Consolidated Financial Statements 
June 30, 1994 


2. Mineral properties (Continued) 


The Company has also granted another company an option to acquire up to a 100% working 
interest in the Christina River, Alberta claims in return for option payments of $37,400 and 
scheduled expenditures of $750,000 by August 25, 1995. The option payment of $37,400 
was received prior to year end. 


3. Capital stock 
Authorized: 
Unlimited number of common shares 


Unlimited number of Class A preferred shares issuable in series 
Unlimited number of Class B preferred shares issuable in series 


Issued, common shares: 


1994 1993 
Shares Stated Value Shares Stated Value 
Balance, beginning of 
year 11,091,065 $ 3,098,305 9,286,065 $ 2,747,705 
Issue of shares: 
For cash - - 500,000 200,000 
For exploration 
expenditures 217,000 110,000 300,000 27,000 
Pursuant to exercise 
of options 15,000 4,800 900,000 99,000 
Pursuant to exercise 
of warrants 40,000 18,750 - - 
On acquisition of 
mineral properties 45,499 6,825 105,000 24,600 
Balance, end of year 11,408,564 $ 3,238,680 11,091,065 $ 3,098,305 


During the year the Company issued 45,499 shares at $0.15 per share as consideration for 
a finders fee relating to optioning of the Lac des Gras properties. 


The Company is committed to issue 15,000 additional shares at $0.15 per share over the next 
year in satisfaction of this obligation. 


“NI 
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Troymin Resources Ltd. 


Notes to the Consolidated Financial Statements 
June 30, 1994 


3. Capital stock (Continued) 
Outstanding options and warrants: 


The Company has a Stock Option Plan under which stock options may be issued to certain 
officers and directors. Pursuant to the Plan, options to purchase 885,000 common shares 
at $0.32 per share and 150,000 common shares at $0.42 per share are outstanding, expiring 
on March 10, 1996 and March 18, 1996 respectively. 


In conjunction with the issue of shares for cash in 1993, the Company has warrants 
outstanding for the purchase of an additional 460,000 shares at $0.50 per share until March 
18, 1995. 


In conjunction with the issue of shares for exploration expenditures during the year, the 
Company issued warrants for the purchase of an additional 217,000 shares at $0.75 per 
share until August 20, 1994. 


4. Available tax deductions 
The Company has incurred losses for income tax purposes of approximately $207,000 (1993 - 
$245,000), the related benefit of which has not been recorded in the accounts. Unless 


sufficient taxable income is earned, these losses will expire at various times to 2000. 


The Company has available the following amounts which may be deducted, at the annual 
rates indicated, in determining taxable income of future years: 


Rate % 1994 1993 
Canadian exploration expenses 100% $ 236,012 $ 350,188 
Canadian development expenses 30% 72,520 72,520 
Foreign exploration and development 
expenditures 10% 26,847 26,847 
$ 335,379 $ 449,555 
Doane Raymond % 8 


CORPORATE INFORMATION 


DIRECTORS AND OFFICERS 


Jack D. McCleary ©), P.Geol., President Direct Line (403) 298-0252 
John D. Keating, C.A., Vice President Direct Line (403) 298-0251 
Dr. Jurgen Hanne ©) 

Duane Poliquin () 

Erika Lutz, Secretary 


(1) Member Audit Committee 


Vancouver Area Contact 

Tom Tricket, Investor Relations 
Phone (604) 530-6832 

Fax (604) 530-0277 


CORPORATE OFFICES 


Suite 200, 622 — 5 Avenue SW 
Calgary, Alberta, T2P 0OM6 Canada 
Phone (403) 269-5811 

Fax (403) 262-8786 


BANKERS 


National Bank of Canada 


AUDITORS 


Doane Raymond 


REGISTRAR AND TRANSFER AGENT 


Montreal Trust Company 
411 —8 Avenue SW 
Calgary, Alberta, T2P 1E7 Canada 


EXCHANGE LISTING 


Alberta Stock Exchange 
Symbol: TYR 

U.S. Exemption 
12—3(B) 82-3503 


